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South Asian recycling yards urged to adopt Hong
Kong Convention standards
Economic situation across the recycling sector remains precarious, says GMS executive

by  Megawati.Wijaya@informa.com

Bangladesh has committed to ratify the convention by the end of next year

SHIP recycling yards in South Asia should use the current downtime to develop their infrastructure and
adopt the Hong Kong International Convention for the safe and environmentally sound recycling of ships

standards, according to a leading ship recycling company.

It is often a challenge for shipyards to focus on both their ship recycling activities in parallel to developing
green infrastructure standards, said Anand Hiremath, chief sustainability of�cer at GMS, the world’s largest

buyer of ships and offshore vessels for recycling.

“It is high time to develop infrastructure in the yards and get compliant with the HKC standards, because
there is no production pressure,” Mr Hiremath told Lloyd’s List.
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ALMOST 100 YARDS IN INDIA HAVE RECEIVED STATEMENT OF COMPLIANCE
FROM CLASSIFICATION SOCIETIES.

Source: GMS
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Read the full article here ❯

Shipowners call for EU–India scrapping deal
By Declan Bush

05 May 2021

European shipowners urged the EU to help lift
living and working standards at South Asian
beaches, rather than trying to force owners to use
costlier European yards. They call for a bilateral
deal so compliant yards can join the bloc’s green
list

Read the full article here ❯

Ship recycling feels impact of credit
restrictions and currency turbulence

By Rob Willmington

30 Sep 2022

Upturn anticipated in scrapping sales amid
falling freight rates for dry cargo and
containership sectors

The Hong Kong Convention aims at ensuring that
ships, when being recycled after reaching the end of
their operational lives, do not pose any unnecessary
risk to human health and safety or to the
environment.

So far this year, just 122 vessels have been sold for
recycling to India, 133 vessels to Bangladesh and
only 49 ships have been recycled in Pakistan, Mr
Hiremath said. That compares with 210 vessels in
India, 254 vessels in Bangladesh and 137 ships
recycled in Pakistan at the same stage last year.

Overall, the economic situation across the recycling
destinations remains precarious, with currencies
weakening by the day and a shortage of US dollars
in these countries, Mr Hiremath said.

“Governments and banks are also failing to sanction suitable �nancing for a ship recycling that they do not
see as imperative under the current climate,” he said.

Three yards in Bangladesh are already compliant with the HKC standards. “We have best examples already in
place in some parts of the country,” he said.

In India, 97 ship recycling yards have statement of
compliance from classi�cation societies such as
Lloyd’s Register, Bureau Veritas, ClassNK, Rina and

IRClass, Mr Hiremath said.

Bangladesh has committed to ratify the convention
by the end of 2023, and similarly, Pakistan has also
shown interest in rati�cation, he said, adding the
International Maritime Organization’s drive to
decarbonise shipping is gaining momentum and
pressure is on shipowners to operate more ef�cient
ships.

This may result in early retirement of ships and
consequently, decarbonisation of shipping may drive a boom in ship disposal.

“Many yards have heavily invested in their yard infrastructure, and they will stand to bene�t when ship
recycling market comes back,” Mr Hiremath said.
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